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FOREWORD 


It is very pleasing that despite all the problems that seemed insurmountable, we are able 
to present the 2007/2008 financial statements for audit purposes. On behalf of council, I 
table these statements to give full account of our actions to the community of Gariep at 
large. We owe it to them to give these periodic accounts of our choices and actions 

We submit these statements on 30 September instead of 31 August for reasons beyond 
our control. These include; the fact that the owners of our financial management system: 
Data M Computer Software CC, on learning of our intention to purchase a new, more 
integrated IT system, decided to unilaterally close us out of the system from 1 August 
2008. This, they did to spite us, citing as their main reason the fact that we had no contract 
with them. On 29 August 2008, we obtained a high court order which compelled them to 
allow us access to the system and never to close it for arbitrary reasons. This disrupted 
many of our operations including the timely preparation of the annual financial statements. 

We have, through these statements, tried to give as honest a picture of council's financial 
position as possible. We hope that they represent a big improvement from any statements 
previously submitted. 

On behalf of council, I would like to express our sincere word of appreciation for the 
support we received from our communities, relevant stakeholders in local government as 
well as provincial and national government departments. The hard work put by our audit 
committee in reviewing these statements is very commendable. Further, I would like to 
single out the Eastern Cape Provincial Treasury for their unwavering support. Counting on 
this support, we can only get better. To our councilors and the entirety of our staff; thank 
you for all your tireless efforts in ensuring that we improve our financial reporting. 

Thembinkosi Mawonga 

Municipal Manager (Accounting Officer) 
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REPORT OF THE CHIEF FINANCIAL OFFICER 


1 OPERATING RESULTS 

The overall operating results for the year ended 30 June 2008 are as follows: 



Actual 

Actual 

Variance 

Budget 

Variance 

INGOME 

2007 

2008 

2007/08 

2008 

Actual/Budget 


R 

R 

% 

R 

% 

Operating income 

Eor the year 

44425997 

49574692 

11.74% 

65800568 

32.73% 

EXPENDITURE 






Operating expenditure 
for the year 

43846138 

45654009 

4.12% 

64926223 

42.21% 

Surplus 

579859 

3920683 


874345 



1.1 RATE AND GENERAL SERVIGES 



Actual 

Actual 

Variance 

Budget 

Variance 


2007 

2008 

2007/08 

2008 

Actual/Budget 


R 

R 

% 

R 

% 

Income 

29746947 

32865784 

10.48% 

46804107 

42.40% 

Expenditure 

29382751 

31086844 

5.79% 

46507280 

49.60% 

Surplus/(Deficit) 

364196 

1778940 


296827 


Surplus/(Deficit) 
as % of total income 

1.22% 

5.41% 


.63% 



1.2 Housing Services 



Actual 

2007 

R 

Actual 

2008 

R 

Variance 

2007/08 

% 

Budget 

2008 

R 

Variance 

Actual/Budget 

% 

Income 

Expenditure 

36 

633815 

1359 

522987 

-17.48% 

465328 

-11.03% 

Surplus/(Deficit) 

-633779 

-521628 

-17.69% 




1.3 Trading Services 
Electricity Services 



Actual 

Actual 

Variance 

Budget 

Variance 


2007 

2008 

2007/08 

2008 

Actual/Budget 


R 

R 

% 

R 

% 

Income 

14601074 

16707548 

14.43% 

18996461 

13.70% 

Expenditure 

13523971 

14044178 

3.85% 

17953615 

27.84% 

Surplus/(Deficit) 

1077103 

2663370 


1042846 


Surplus/(Deficit) 
as % of total income 

7.37% 

15.94% 


5.48% 










3. EXTERNAL LOANS, INVESTMENTS AND CASH 

External loans outstanding on 30 June 2008 amount to R1733073 as set out in appendix B. During the year 
loans totaling R 163825 were repaid. 

Investments on 30 June 2008 amount to R 330528 

More information regarding loans and investments are disclosed in the notes (4 and 7) and appendix B to 
the financial statements. 


4. EUNDS RESERVES AND PROVISIONS 

The movement regarding statutory funds, reserves and trust funds is given in appendix A. 

The provision for leave payments was increased by R 724537 during the year. The total amount paid to 
employees amount to R 20521887 


5. APPRECIATION 

I would like to thank the Honourable Mayor Cllr. Ngoqo, The chairperson of the finance portfolio Cllr. 
Mabunu, other councilors, the Municipal Manager and other Departmental Heads for their support during 
the year. A special word of thanks to the Eastern Cape Treasury Department for their support. 


M L MOSALA 

ACTING CHIEE EINANCIAL OEEICER 



ACCOUNTING POLICIES 


1. BASIS OF PRESENTATION 

1.1 These financial statements have been prepared so as to conform to the standards laid down by 
the Institute of Municipal Treasurers and Accountants in its Report on the Standardisation of 
Financial Statements of Local Authorities. (2"'' edition - 1996). 

1.2 The financial statements are prepared on the historical cost basis. The accounting policies are 
consistent with those applied in the previous year, except if otherwise indicated. 

1.3 The financial statements are prepared on the accrual basis: 

Income is accrued when collectable and measurable. 

Certain direct income is accrued when received, such as traffic fines and licenses. 
Expenditure is accrued in the year it is incurred. 


2. CONSOLIDATION 

The balance sheet includes Rate and General Services, Housing Service, Trading Services and 
the different funds, reserves and provisions. All inter-departmental charges are set-off against 
each other, with the exception of assessment rates, refuse removal, electricity and water, which 
are treated as income and expenditure in the respective departments. 

3. FIXED ASSETS 

3.1 Fixed assets are stated at historical cost while they are in existence and fit for use, except in the 
case of bulk assets, which are written off at the end of their estimated life as determined by the 
Treasurer. 

3.2 Depreciation: The balance shown against the heading “Loans Redeemed and other Capital 
Receipts” in the notes to the balance sheet is tantamount to a provision for depreciation; however, 
certain structural differences do exist. By way of this “provision” assets are written down over their 
estimated useful life. Apart from advances from the various council funds, assets may also be 
acquired through: 

Appropriations from operating income, where the full cost of the asset forms an immediate 
and direct charge against operating income, and therefore it is unnecessary to make any 
further provision for depreciation. 

Grant of donation, where the amount representing the value of such grant or donation is 
immediately credited to the “Loans Redeemed and other Capital Receipts” account. 



3.3 All nett proceeds from the sale of property and proceeds from the sale of all other assets are 
credited to the Revolving Fund. 

3.4 Capital assets are financed from different sources, including external loans, operating income, 
endowments and internal advances. These loans and advances are repaid within the estimated 
lives of the assets acquired from such loans and advances. Interest is charged to the service 
concerned at the ruling interest rate applicable at the time the advance is made. 

4. STOCK 

Stock (stores and materials) is valued on the weighted average basis. 

5. FUNDS AND RESERVES 

5.1 Revolving Fund 

The Municipal Ordinance, No 20 of 1974 section 75 (I) (a) requires a minimum contribution equal 
to the previous years contribution plus 20 %. 

5.2 Leave reserve 

A Leave reserve is built up to finance accumulated leave payments when employees leave the 
service of the Municipality. 

5.3 Community Facilities Fund 

This fund is built up from contributions received from the residents in certain areas. The money is 
then used to provide community facilities in such areas. 

5.4 Repair and Maintenance Fund 

This fund is financed by contribution from income and is used to repair vehicles, streets etc. 


6. PROVISIONS 

Provisions are created for liabilities or contingencies which are known at the date of the balance 
sheet but for which the amounts involved cannot be determined with substantial accuracy. 


7. RETIREMENT BENEFITS 

Council and its employees contribute to the Cape Joint Pension Fund, Cape Joint Retirement 
Fund, SALA Pension Fund and the SAMWU National Provident Fund. All the funds provide 
retirement benefits to employees. 



8 . 


SURPLUS AND DEFICITS 


Any surpluses or deficits arising from the operating of the electricity and water 
services are transferred to Rate and General Services to alleviate the tax burden 
of rate players. 

9. INVESTMENTS 

Investments are shown at market value and are invested according to the 
provisions contained in Circular 43 of 1993 issued by the Provincial 
Administration. 

10. INCOME RECOGNITION 

10.1 Electricity and Water Billings 

All meters are read and billed monthly. Where meters cannot be read during a 
particular month, they are provisionally billed with the necessary adjustments 
made in the month they are indeed read. 

10.2 Assessment rates 

Assessment rates are levied at the same rate on the value of land and buildings. 
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FINANCIAL STATEMENTS 

FOR THE YEAR ENDED 30 JUNE 2008 


FOREWORD OF THE MAYOR 

Gariep Local Municipality was established in terms of the Municipai Structures Act of 1998. The Municipaiity covers the foliowing towns: 
Burgersdorp, Venterstad and Steynsburgn. 


Let me express my deepest appreciation to the Office Of The Municipal Manager and Budget and Treasury Office for a collective effort 
and analysis that went into compiling the financial statements. 


Councillor M Petersen 

Executive Mayor 






NOTES TO THE FINANCIAL STATEMENTS AT 30 JUNE 2008 


1 FUNDS 

Statutory funds 
Revolving fund 
Housing Development Fund 
Housing Development Fund 
Dog tax fund 
Redemption Fund 
Electricity Stabilisation Fund 
Community Facility Fund 
Development: Kwanonqubela 
Bottle Store Fund 
Amortisation Fund 
Zoning Map 

(Refer to appendix A for more details) 

Reserves 
Leave fund 
Maintenance Fund 
Renewal Fund 
Working Capital 
Rent reserve 

School leavy fund - Khayamnandi 
Chair fund - Khayamnandi 
IGG 

Tourism Project 
Auto Exchange 

Electricity Network Rehabilitation 
(Refer to appendix A for more details) 

2 TRUST FUNDS 

C.l. Hughes Fund 
Community facilities fund 
Community facilities fund 
Development fund 
Town Development Fund 
Town Development Fund 
Accumulative Interest Khayamnandi 
Buffer zone Khayamnandi 
Upgrading Water Khayamnandi 
Job creation 

Construction - 10 houses 
Survey of sites 
Structure plan 

Housing service redemption 119 
Housing service redemption 119 
Property ownership Khayamnandi 
Municipal housing Khayamnandi 
Special Fund - Compensation 


2008 2007 

R R 


8 073 747 
301 664 


8 375 411 


368 662 
358 628 
1 322 172 


2 049 462 


2 107 



Special Fund - Community Hall 

Special Fund - Creche 

IDP Grant 

ARSC Toilets 

Social Plan Fund 

Nature Conservation Grant 

Community Fund 

Severance Package 

MIP Grant (Sewerage) 

CMIP Grant (Water Tower) 

IGG fund 

Katlehong Survey fund 
Equitable Share 
Property Ownership 
Motor vechile registration 
OTHER BALANCING ACC 
Premiers Trust Fund 
DPLG Burgersdorp Cemetary 
DPLG Spacial Development Plan 
(Refer to appendix A for more details) 


4 LONG TERM LIABILITIES 

External loans 
Internal advances 

Less : Current portion transferred to current liabilities 189 079 

(189 079) 


5 CONSUMER DEPOSITS : SERVICES 

Services 565 325 

Electricity 

Water 

565 325 


Guarantees in lieu of electricity and water deposit 


6 FIXED ASSETS 

Fixed assets at beginning of year 0 

Capital expenditure during the year 0 

Less : Assets written off, transferred or disposed of 

during the year 

Total fixed assets 0 

Less : Loans redeemed and other capital receipts 0 

Revenue Contribtion and other capital receipts 

Net fixed assets 0 


7 INVESTMENTS 

Total 


2 107 


1 235 117 

2 576 551 


3 811 668 


519 480 


519 480 


48 822 795 
9 281 484 

58 104 279 
46 150 772 

11 953 507 

16 657 



Listed: 

Shares - Old Mutual 
Unlisted: 

Short Term Deposits 
Long Term Deposits 


8 SHORT TERM INVESTMENTS 


Town Register 1 646 

Nosiswe 5 338 

Premiers Fund 73 545 

Fixed Deposit Operating Account 250 000 


330 528 


16 657 


9 LONG TERM DEBTORS 

Housing Loans 
Personnel Loans 
Motor Vehicle Loans 

Other #REF! 

#REF! 

Less : Short term portion transferred to Current Assets 

#REF! 


10 INVENTORY 357193 869317 

Stock represents consumable stores, raw materials, work in progress 
and finished goods. Where necessary specific provision is made for 
obsolete stock. 

Rate and general 
Water 
Electricity 
Sewerage 


11 DEBTORS 

Debtors:Water 
Debtors:Electricity 
Debtors: Health Rates 
Debtors: Sanitation 
Debtors: Refuse 
Debtors: Rates 
Commonage Rent 
Subsidy 

Debtors: Television 

Current del Rates & General services 21 945 

Current del consumer and other 21659 42 671 608 

Current debtors -(other) 4 100 411 

Amounts paid in advance (deposits & prepaid expenses) 


Less : 


Provision for bad debts 


4 144 015 


42 671 608 





Transfer to creditors 


4 144 015 


42 671 608 


4 144 015 


42 671 608 


12 DEFERRED CHARGES 

Commission 
Issue expenses 
Commission 


13 PROVISIONS ^ 11 548 789 

(Refer to appendix A for more details) 

Bad Debts - included in Debtors ( Note 9.) 

Provision for leave payments 
Audit Fees 


(Refer to appendix A for more details) 

14 CREDITORS 

Trade creditors #REFI 20 286 979 

VAT 

Deposits : 

Electricity and water 
Town Hall 
Petrol 

Other 

Other 


#REF! 


20 286 979 


Transfer from the debtors disclosure note 


#REFI 


20 286 979 


ASSESSMENT RATES 

Actual 

Actual 


income 

income 


2 006 

2 006 


R 

R 

Residential & Commercial 

- 

4 436 386 

Government 

- 

- 

Municipal 

- 

- 

State 

- 

- 

Other 

#REFI 

- 


#REF! 

4 436 386 




16 COUNCILLORS' REMUNERATION 


Mayor's allowance 366 426 267 271 

Deputy mayor's allowance 

Councillor allowances 981 771 488 242 

Substlstence&travelling 
Pension fund contributions 

1 392 622 1 392 622 


17 AUDITORS' REMUNERATION 

Audit fees 


615 162 


550 000 


18 FINANCE TRANSACTIONS 

Total external Interest earned or paid : 

Interest earned 
Interest paid 

Capital charges debited to operating account : 


Interest : External - 208 785 

Internal - 236 313 

Redemptio External - 236 999 

Internal - 304 071 

~ 986 168 


19 APPROPRIATIONS 
Appropriation account 


Accumulated surplus/(deflclt) at beginning of year 3 196 010 2 878 446 

Operating surplus/(deficit) for tbe year - 579 859 

Appropriations for tbe year (8 893 663) (262 295) 


Contribution to Revolving Fund 

- 


- 

Prior year adjustments 

(8 893 663) 


(262 295) 


Accumulated surplus/(deflclt) at end of year (5 697 653) 3 196 010 


Operating account 

Fixed assets 

Contributions to 739 056 1 314 813 


- Bursary fund 

- 


48 000 

- Renewal fund 

- 


45 289 

- Working Capital Fund 

- 


186 560 

- Accumulated Funds 

- 


- 

-Trust Funds 

- 


- 

- Revolving Fund 

- 


303 033 

- Leave provision 

123 894 


123 894 

- Maintenance reserve 

- 


58 037 

- Housing Development Fund 

- Audit Provision Fund 

615 162 


550 000 


739 056 1 314 813 







20 CASH GENERATED BY OPERATIONS 

Surplus/(deficit) for the year 

Prior year adjustments (8 893 663) 

Appropriations charged against income 

- Capital development fund 

- Provisions and reserves 
Community Facilities Fund 

- Statutory Funds 

- Reserves 

- Project Funds 
-Trust Funds 
Capital charges 

- Interest p to internal funds 

to external loans 

- Redempt of internal advances 

of external loans 

Less : 

Grants and subsidies received from the State 
Investment income (operating) 

Non-operating income 
Non-operating expenditure: 

- Debited to funds 

- Debited to provisions and reserves 

Net expenditure (income) ex Funds, Provisions and Reserves 

(8 893 663) 


21 (INCREASE)/DECREASE IN WORKING CAPITAL 

(lncrease)/decrease in stock 512 125 

(lncrease)/decrease in debtors, long term debtors 3 217 553 

lncrease/(decrease) in creditors & consumer deposits 3 662 812 

7 392 490 


22 (INCREASE)/DECREASE IN LONG TERM LOANS (EXTERNAL) 

Loans raised 

Loans repaid 584 833 

lncrease/(Decrease) in consumer deposit 

584 833 


23 (INCREASE)/DECREASE IN SHORT TERM LOANS (EXTERNAL) 

Loans raised 
Loans repaid 


24 (INCREASE)/DECREASE IN EXTERNAL CASH INVESTMENTS 

Investments made 313 870 

Investments realised 

313 870 


579 859 
(262 295) 
1 314 813 


721 894 

303 033 
289 886 


986 168 
208 785 
236 313 
236 999 
304 071 


2 618 544 


(501 812) 
(4 733 959) 
(35 918 648) 
(41 154 419) 


175 781 


175 781 





25 (INCREASE)/DECREASE IN CASH ON HAND 

Cash on hand at beginning of year (8 175 661) 

Less : Cash on hand at end of year 

Operating Current Acccount Balance & Cash 
Revolving Fund Current Account Balance 


1 100 677 


26 BANK AND CASH ON HAND 

Bank and cash 

Bank overdraft ( disclosed as a current liability ) 9 679 993 

9 679 993 


(9 276 338) 
(9 276 338) 


(2 806 960) 

(2 806 960) 
(2 806 960) 


2 806 960 
2 806 960 


30 TAX LIABILITY 





ACCOUNTING POLICIES 



2007 

2007 

2007 


2008 

2008 

Actual 

Actual 

Surplus/ 


Actual 

Actual 

income 

expenditure 

deficit 


income 

expenditure 

R 

R 

R 

RATES & 

R 

R 

29 746 947 

29 382 751 

364 196 

GENERAL SERVICES 

- 

- 

16 940 150 

18 589 856 

(1 649 706) 

Community services 

- 

- 

215 917 

2 840 972 

(2 625 055) 

Subsidy Services 

- 

-1 

12 590 880 

7 951 923 

4 638 957 

Economic Services 

■ 

" 

36 

633 815 

(633 779) 

HOUSING SERVICES 

- 

- 

14 601 074 

13 523 971 

1 077 103 

TRADING SERVICES 

- 

- 

77 940 

305 601 

(227 661) 

GRANTS 

- 

- 

44 425 997 

43 846 138 

579 859 

TOTAL 

- 

- 


(262 295) Appropriations for the year (note 19) 

317 564 Net surplus/(deficit) for the year 

2 878 446 Accumulated surplus/(deficit) at beginning of 

the year 

ACCUMULATED SURPLUS/(DEFICIT) 

3 196 010 AT THE END OF THE YEAR 








GARIEP MUNICIPALITY 


BALANCE SHEET AT 30 JUNE 2008 


CAPITAL EMPLOYED 


2008 


2007 


Notes R 


R 


FUNDS AND RESERVES 

Funds 

Reserves 



RETAINED INCOME/(ACCUMULATED DEFIC 


TRUST FUNDS 
PROJECT FUNDS 
LONG TERM LIABILITIES 
INTERNAL ADVANCES 
CONSUMER DEPOSITS : SERVICES 


19 

- 

3 196 010 


- 

13 620 882 

0 

1 733 073 

124 182 

0 

1 682 842 

3 811 669 

0 

- 

519 480 


3 415 915 

18 076 213 


EMPLOYMENT OF CAPITAL 

FIXED ASSETS 
INVESTMENTS 
LONG TERM DEBTORS 


0 - 11 953 507 

0 

0 ^ ^ 

11 953 507 


NET CURRENT ASSETS 

CURRENT ASSETS 

Inventory 

Debtors 

Cash on hand and at bank 
Short term investments 
Advances 



CURRENT LIABILITIES 


10 374 552 

43 990 519 

Provisions 

0 

- 


11 548 791 

Creditors 

0 

- 


20 025 318 

Short term portion of long term liabilities 

0 

- 



Bank overdraft 


10 374 552 


8 952 359 

Advances 




3 464 051 


(8 278 888) 


18 076 213 











GARIEP MUNICIPALITY 


BALANCE SHEET AT 30 JUNE 2008 


CAPITAL EMPLOYED 


2008 

Notes R 


2007 

R 


FUNDS AND RESERVES 1 10 650 782 10 424 873 


statutory Funds 

8 601 320 


8 375 411 

Reserves 

2 049 462 


2 049 462 


RETAINED INCOME/(ACCUMULATED DEFICIT) 


19 (1 776 970) 

8 873 812 


3 196 010 
13 620 882 


Trust Funds 
Long-term Liabilities 
Consumer Deposits -Services 


12 898 139 18 076 213 


2 232 168 124 182 

4 3 226 835 3 811 669 

5 565 325 519 480 


EMPLOYMENT OF CAPITAL 

FIXED ASSETS 

6 

6 411 947 

11 953 507 



6 411 947 

11 953 507 


NET CURRENT ASSETS 


1 6 488 018 1 

1 6 122 706 1 

CURRENT ASSETS 


44 549 924 

50 113 225 

Inventory 

10 

357 193 


869 318 

Debtors 

11 

41 766 539 


49 227 249 

Short term investments 

8 

330 528 


16 658 

Internal Advances 


2 095 664 



CURRENT LIABILITIES 


38 061 906 

43 990 519 

Provisions 

13 

3 855 990 


11 548 791 

Creditors 

14 

23 642 285 


20 025 318 

Short term portion of long term liabilities 

4 

189 079 



Bank overdraft 


10 374 552 


8 952 359 

Internal Advances 




3 464 051 



12 899 965 

18 076 213 









2007 

Actual 

income 

R 

2007 

Actual 

expenditure 

R 

2007 

Surplus/ 

deficit 

R 


2008 

Actual 

income 

R 

2008 

Actual 

expenditure 

R 

2008 

Surplus/ 

deficit 

R 

2008 

Budget 

Surplus/deficit 

R 

29 746 947 

29 382 751 

364 196 

RATES & 

GENERAL SERVICES 

29 115 103 

31 086 844 

(1 971 741) 

(3 103 173) 

16 940 150 
215 917 
12 590 880 

18 589 856 

2 840 972 

7 951 923 

(1 649 706) 
(2 625 055) 
4 638 957 

Community services 
Subsidy Services 
Economic Services 

18 724 063 
219 149 
10 171891 

19 910 350 

3 844 132 

7 332 361 

(1 186 288) 
(3 624 983) 
2 839 530 

(3 884 903) 
(3 085 089) 
3 866 819 

36 

633 815 

(633 779) 

HOUSING SERVICES 

1359 

522 987 

(521 628) 

(465 328) 

14 601 074 

13 523 971 

1 077 103 

TRADING SERVICES 

16 707 548 

14 044 178 

2 663 370 

1 042 846 

77 940 

305 601 

(227 661) 

GRANTS 

3 750 681 

- 

3 750 681 

3 400 000 

44 425 997 

43 846 138 

579 859 

TOTAL 

49 574 692 

45 654 009 

3 920 683 

874 345 


(262 295) Appropriations for the year (note 19) 

317 564 Net surplus/(deficit) for the year 

2 878 446 Accumulated surplus/(deficit) at beginning of 

the year 

ACCUMULATED SURPLUS/{DEFICIT) 

3 196 010 AT THE END OF THE YEAR 


(8 893 663) 
(4 972 980) 
3 196 010 

(1 776 970) 



CASH FLOW STATEMENT FOR THE YEAR ENDED 30 JUNE2008 


CASH RETAINED FROM OPERATING ACTIVITIES 

Cash generated by operations 

External Investment Income (interest received) 

(lncrease)/decrease in working capital 


Less : External interest paid 

Cash available from operations 

Grants from the Government 

Net proceeds on disposal of fixed assets 

CASH UTILISED IN INVESTING ACTIVITIES 

Investment in fixed assets 

NET CASH FLOW 

CASH EFFECTS OF FINANCING ACTIVITIES 

lncrease/(decrease) in long term loans 
(lncrease)/decrease in cash investments 
(lncrease)/decrease in cash 
lncrease/(decrease) in funds 

Net cash (generated)/utilised 



2008 

2007 

Note 

R 

R 


20 

(1 234 217) 

2 618 544 

21 

7 392 490 

(41 154 419) 


6 158 273 

(38 535 875) 

18 

163 772 

208 785 


6 322 045 

(38 327 090) 



6 322 045 

(38 327 090) 

22 

497 956 

175 781 

24 

(313 870) 

- 

25 

7 567 592 

843 207 


7 751 678 

1 018 988 



NOTES TO THE FINANCIAL STATEMENTS AT 30 JUNE 2008 


2008 2007 

R R 

1 FUNDS 

Statutory funds 

Revolving fund 8 299 656 8 073 747 

Housing Development Fund 301 664 301 664 

(Refer to appendix A for more details) 8 601 320 8 375 411 


Reserves 
Leave fund 

Maintenance Fund 368 662 368 662 

Renewal Fund 358 628 358 628 

Working Capital 1 322 172 1 322 172 

(Refer to appendix A for more details) 2 049 462 2 049 462 


2 TRUST FUNDS 

C.l. Hughes Fund 2 107 2 107 

Premiers T rust Fund 5 338 

DPLG Burgersdorp Cemetary 72 600 

DPLG Spacial Development Plan 152 123 

(Refer to appendix A for more details) 232 168 2 107 


4 LONG TERM LIABILITIES 

External loans 1 733 073 1 235 117 

Internal advances 2 576 551 

Less : Current portion transferred to current liabilities 189 079 

1 543 994 3 811 668 


5 CONSUMER DEPOSITS : SERVICES 

Services 565 325 519 480 

565 325 519 480 


6 FIXED ASSETS 

Fixed assets at beginning of year 58 106 104 

Capital expenditure during the year 4 716 111 

Less : Assets written off, transferred or disposed ol 

during the year 

Total fixed assets 62 822 215 

Less : Loans redeemed and other capital receipts 56 410 268 

Revenue Contribtion and other capital receipts 

Net fixed assets 6 411 947 


48 822 795 
9 283 308 


58 106 103 
-46 150 772 

11 955 331 


8 SHORT TERM INVESTMENTS 


Town Register 
Nosiswe 
Premiers Fund 

Fixed Deposit Operating Account 


1 646 
5 338 
73 545 
250 000 

330 528 16 657 


10 INVENTORY 

Stock represents consumable stores, raw materials, work in progress 357193 869317 

and finished goods. Where necessary specific provision is made for 
obsolete stock. 

11 DEBTORS 

Current debtors - Rates & General services 8 533 064 

Current debtors - consumer and other 33 376 220 42 671 608 

Current debtors -(other) 4 100 411 

Amounts paid in advance (deposits & prepaid expenses) ^ ^ 

46 009 696 42 671 608 

Less : Provision for bad debts (4 243 156) ^ 

41 766 539 42 671 608 


41 766 539 


42 671 608 


Transfer to creditors 



NOTES TO THE FINANCIAL STATEMENTS AT 30 JUNE 2008 

2008 2007 

R R 

13 PROVISIONS 

(Refer to appendix A for more details) 3 855 990 11 548 789 


14 CREDITORS 

Trade creditors (23 642 285) 20 286 979 

(23 642 285) 20 286 979 


ASSESSMENT RATES 

Actual 

Actual 


income 

income 


R 

R 

Residential & Commercial 

4 702 055 

4 436 386 


4 702 055 

4 436 386 


16 COUNCILLORS' REMUNERATION 

Mayor's allowance 366 426 267 271 

Deputy mayor's allowance 

Councillor allowances 981 771 488 242 

Substistence&travelling 
Pension fund contributions 

1 392 622 1 392 622 


17 AUDITORS' REMUNERATION 

Audit fees 


615 162 


550 000 


18 FINANCE TRANSACTIONS 


Total external interest earned or paid : 
Interest earned 
Interest paid 


Capital charges debited to operating account . 
Interest : External 

Internal 

Redemption : External 

Internal 


163 772 
200 485 
163 825 
316 417 
844 499 


208 785 
236 313 
236 999 
304 071 
986 168 


19 APPROPRIATIONS 
Appropriation account 


Accumulated surplus/(deficit) at beginning of year 3 196 010 2 878 446 

Operating surplus/(deficit) for the year 3 920 683 579 859 

Appropriations for the year (8 893 663) (262 295) 


Contribution to Revolving Fund 

- 


- 

Prior year adjustments 

(8 893 663) 


(262 295) 


Accumulated surplus/(deficit) at end of year (1 776 970) 3 196 010 


Operating account 

Fixed assets 

Contributions to 739 056 1 314 813 


■ Bursary fund 

- 


48 000 

■ Renewal fund 

- 


45 289 

■ Working Capital Fund 

- 


186 560 

Revolving Fund 

- 


303 033 

Leave provision 

123 894 


123 894 

■ Maintenance reserve 

- 


58 037 

■ Audit Provision Fund 

615 162 


550 000 


739 056 


1 314 813 







NOTES TO THE FINANCIAL STATEMENTS AT 30 JUNE 2008 


2008 

R 


20 CASH GENERATED BY OPERATIONS 

Surplus/{deficit) for the year 
Prior year adjustments 
Appropriations charged against income 

- Capital development fund 

- Provisions and reserves 
Community Facilities Fund 

- Statutory Funds 

- Reserves 

- Project Funds 

- Trust Funds 



2007 

R 

579 859 
(262 295) 
1 314 813 

721 894 

303 033 
289 886 


Capital charges 


844 499 

986 168 

- Interest paid : 

to internal funds 

200 485 

208 785 


to external loans 

163 772 

236 313 

- Redemption : 

of internal advances 

316 417 

236 999 


of external loans 

163 825 

304 071 


Less : 


Grants and subsidies received from the State 
Investment income (operating) 

Non-operating income 
Non-operating expenditure: 

- Debited to funds 


- Debited to provisions and reserves 

Net expenditure (income) ex Funds, Provisions and Reserves ^ ^ 

(1 234 217) 2 618 544 


21 (INCREASE)/DECREASE IN WORKING CAPITAL 

(lncrease)/decrease in stock 
(lncrease)/decrease in debtors, long term debtors 
lncrease/(decrease) in creditors & provisions 


512 125 (501 812) 

3 217 553 (4 733 959) 

3 662 812 (35 918 648) 

7 392 490 (41 154 419) 


22 (INCREASE)/DECREASE IN LONG TERM LOANS (EXTERNAL) 

Loans raised 690 000 

Loans repaid (192 044) 175 781 

lncrease/(Decrease) in consumer deposit 

497 956 175 781 


24 (INCREASE)/DECREASE IN EXTERNAL CASH INVESTMENTS 

Investments made (313 870) 

Investments realised 

(313 870) 


25 (INCREASE)/DECREASE IN CASH ON HAND 

Cash on hand at beginning of year 


(2 806 960) 


(2 806 960) 


Less : Cash on hand at end of year 

Operating Current Acccount Balance & Cash 
Revolving Fund Current Account Balance 


(10 374 552) 
(10 374 552)1 


(2 806 960) 
(2 806 960)1 


7 567 592 


26 BANK AND CASH ON HAND 

Bank and cash 

Bank overdraft ( disclosed as a current liability ) 


9 679 993 2 806 960 

9 679 993 2 806 960 





APPENDIX A - ACCUMULATED FUNDS, PROVISIONS AND TRUST FUNDS 



Balance at 

1 July 2007 

Contributions 
during the year 

Interest 

Other 

income 

Expenditure 
during the year 

Balance at 

30 June 2008 

STATUTORY FUNDS 







Revolving Fund 

Housing Development Fund 

8 073 746 
301 664 


200 485 

25 425 


8299656 
301 664 

TOTAL 

8 375 410 

' 

200 485 

25 425 

' 

8 601 320 

RESERVES 







Maintenance Fund 

Renewal Fund 

Working Capital 

368 662 
358 628 

1 322 172 



- 

- 

368 662 
358 628 

1 322 172 

TOTAL 

2 049 462 

- 

- 

- 

' 

2 049 462 


TRUST FUNDS 

Premiers Trust Fund 

C.l. Hughes Fund 

DPLG Burgersdorp Cemetary 

DPLG Spacial Development Plan 

352 

2 107 

4 986 


72 600 
152 123 

- 

5 338 

2 107 
72 600 
152 123 

TOTAL “ 

2 459 

4 986 

- 

224 723 

' 

232 168 

PROVISIONS 







Leave 

1 194 530 

724 537 




1 919 067 

Town Register 

16 343 




14 698 

1645 

Bursary Fund 

80 000 





80 000 

JL de Bruin Dam 

- 

868 836 




868 836 

Nosizwe Venterstad (646) 


13 545 




13 545 

Finance Management Grant 


708 374 




708 374 

Public Participation Grant 


40 000 




40 000 

Vehicles Grant Funding 


224 523 




224 523 

TOTAL _ 

11 548 789 

2 894 264 

- 

- 

9 971 901 

3 855 990 


GRAND TOTAL 

21 976 120 

2 899 249 

200 485 

250 148 

9 971 901 

14 738 940 




APPENDIX B - EXTERNAL LOANS AND INTERNAL ADVANCES 




EXTERNAL LOANS 

Balance at 

1 July 2007 

Adjustment 
during the year 

Interest 

Redeemed or 
written off 
during the year 

Balance at 

30 June 2008 

Annuity loans 
Senqu Loan 


1 235 117 

28 219 
690 000 

163 772 

163 825 

1 043 073 
690 000 

(Refer to Note 3) 

1 235 117 

718 219 

163 772 

163 825 

1 733 073 


INTERNAL ADVANCES 

Balance at 

30 June 2007 

Adjustment 
during the year 

Interest 

Redeemed or 
written off 
during the year 

Balance at 

30 June 2007 

Revolving Fund 

2 576 551 

577 293 

200 485 

316 417 

1 682 841 


2 576 551 


577 293 


200 485 


316 417 


1 682 841 



APPENDIX C - ANALYSIS OF FIXED ASSETS 


Expenditure 

Service 

Budget 

Balance at 

Expenditure 


Balance at 

2 007 


2 008 

1 July 2007 

during year 

T ransferred 

30 June 2008 

R 


R 

R 

R 

R 

R 

35 906 652 

Rates and General Services 

- 

35 908 477 

4 225 315 

113 953 

40 247 745 

20 632 693 

Community services 

- 

20 634 518 

3 349 707 

113 953 

24 098 178 

18 861 

Council's general expenditure 

- 

18 861 

225 753 

- 

244 614 

14 394 270 

Land & Buildings 

- 

14 394 270 


1825 

14 396 095 

2 906 567 

Commonage 

- 

2 906 567 

- 

- 

2 906 567 

262 659 

Town Planning 

- 

262 659 

1 370 

- 

264 029 

435 687 

Health Services 

- 

435 687 

- 

- 

435 687 

814 748 

Public Works 


814 748 

2 613 945 

- 

3 428 693 

221 966 

Municipal Manager 

- 

221 966 

94 712 

36 307 

352 985 

297 239 

Finance 

- 

297 239 

142 593 

1912 

441 744 

494 930 

T raffic Services 

- 

494 930 

81 635 

65 775 

642 340 

559 210 

Corporate Services 

- 

559 210 

5 748 

220 

565 178 

39 074 

Community Services 

- 

39 074 

8 950 

- 

48 024 

187 852 

Technical Services 

- 

187 852 

175 000 

7 914 

370 766 

1455 

Technical Services 

- 

1455 

- 

- 

1455 


543 699 Subsidised services - 543 699 - - 543 699 


218 625 

Libraries 

218 625 

218 625 

325 074 

Parks & Recreation 

325 074 

325 074 


14 730 260 Economic services - 14 730 260 875 608 - 15 605 868 

423 905 I Cleansing H 423 905 I 315 874 I H 739 779 

14 306 355 Sewerage & Sanitation - 14 306 355 559 734 14 866 089 


14 201 



Housing 

Housing services 


14 201 - 661 14 862 



22 183 426 Trade services - 22 183 426 376 182 - 22 559 608 


6 017 828 

Electricity 

- 

6 017 828 

180 006 

- 

6 197 834 

16 165 598 

Water 

• 

16 165 598 

196 177 

■ 

16 361 775 


58 104 279 TOTAL FIXED ASSETS 


58 106 104 4 601497 114 614 62 822 215 


46 150 772 

LESS : LOANS REDEEMED AND OTHER 

CAPITAL RECEIPTS 

46 150 772 

10 259 496 

. 

56 410 268 

7 041 159 

6 431 036 

Loans redeemed and advances repaid 
Contributions from operating income 


7 041 159 

6 431 036 

192 044 
97 698 


7 233 203 

6 528 734 

32 678 577 

Grants and subsidies 


32 678 577 

9 969 754 

• 

42 648 331 


11 953 507 NET FIXED ASSETS 















APPENDIX D - ANALYSIS OF OPERATING INCOME AND EXPENDITURE FOR THE YEAR 


Actual 


Actual 

Budget 

2007 

INCOME 

2008 

2008 

R 


R 

R 

10 285 982 

Grants and subsidies: 

15 199 114 

20 420 885 


44 425 997 

TOTAL INCOME 

49 574 692 

65 800 568 

Actual 


Actual 

Budget 

2007 

EXPENDITURE 

2008 

2008 

R 


R 

R 

20 005 799 

Salaries, wages and allowances 

20 521 887 

22 693 950 

19 612 176 

General expenses 

21 933 203 

29 773 459 

1 908 935 

Repairs and maintenance 

1 288 961 

2 791 440 


Vehicles and implements 


766 300 

' 

Capital charges 

870 973 

1 298 886 

1 061 521 

Contributions to Capital Outlay 

- 

85 285 

953 165 

Contributions to Funds and Reserves 

1 038 985 

4 106 903 

305 601 

Grants 


3 410 000 

43 847 196 

GROSS EXPENDITURE 

45 654 009 

64 926 223 

- 

Less : amounts charged out 

- 


43 847 196 

NET EXPENDITURE 

45 654 009 

64 926 223 





1 578 801 1 

NET PROFIT 

1 3 920 682 1 

1 874 345 1 


7 921 950 

- Central government 

9 109 132 


9 109 000 

2 364 032 

- Provisional government 

6 089 982 


11 311 885 


34 140 015 Income from tarriffs. service charoes. etc. 34 375 578 45 379 683 






APPENDIX E - DETAILED INCOME STATEMENT FOR THE YEAR 


2007 

2007 

2007 

2008 

2008 

2008 

2008 

Actual 

Actual 

Surplus/ 

Actual 

Actual 

Surplus/ 

Budget surplus 

income 

expenditure 

(deficit) 

income 

expenditure 

(deficit) 

/(deficit) 

R 

R 

R 

R 

R 

R 

R 


29 746 947 

16 940 150 

29 382 751 

18 589 856 

364 196 

(1 649 706) 

RATES & GENERAL 
SERVICES 

Communitv services 

29 115 103 

18 724 063 

31 086 844 

19 910 350 

(1 971 741) 

(1 186 288) 

(3 103 173) 

(3 884 903) 

3 881 688 

3 186 209 

695 479 

Financial Services 

5 305 975 

3 267 349 

2 038 627 

362 564 

4 436 386 

- 

4 436 386 

Property Tax 

4 702 055 

843 684 

3 858 370 

5 759 900 

823 325 

1 125 134 

(301 809) 

T raffic 

1 083 558 

1 269 281 

(185 724) 

(337 856) 

282 027 

68 959 

213 068 

Commonage 

234 314 

144 314 

90 000 

112 463 

3 685 000 

3 290 171 

394 829 

Council 

1 350 658 

4 182 864 

(2 832 206) 

(1 340 156) 

970 

2 603 551 

(2 602 581) 

Public works 

1 199 959 

2 356 885 

(1 156 926) 

(3 709 305) 

- 

- 

- 

Streetlighting 

- 

- 

- 


882 760 

1 549 678 

(666 918) 

Municipal Manager 

883 784 

2 256 034 

(1 372 250) 

(1 915 797) 

165 669 

1 059 356 

(893 687) 

Technical Services 

99 146 

761 748 

(662 602) 

(1 130 309) 

97 006 

2 316 573 

(2 219 567) 

Corporate Services 

871 842 

1 421 836 

(549 994) 

(899 889) 

2 368 077 

2 368 077 

- 

Health 

2 343 454 

2 343 454 

-0 

(35 143) 

317 242 

1 022 148 

(704 906) 

Community Services 

649 318 

1 062 901 

(413 583) 

(751 375) 


Subsidised services 

Cemetary 

Library 

Municipal buildings 
Parks and recreation 


Economic services 

Refuse Removal 
Sewerage 


Housing services 1359 522 987 (521628) (465 328) 

Economic housing | 1 359 | 522 987 | (521 628)| (465 328)] 


14 601074 13 523 971 1077 103 TRADING SERVICES 16 707 548 14 044178 2 663 370 1042 846 


7 954 973 

6 646 101 

6 298 433 

7 225 538 

1 656 540 

(579 437) 

Electricity 

Water 

7 386 981 

9 320 567 

7 755 450 

6 288 728 

(368 469) 
3 031 839 

546 127 
496 719 

77 940 

305 601 

(227 661) 

Grants 


1 d 

1 3 750 681 

1 3 400 000 1 

40 740 997 

43 951 018 

(3 210 021) 

TOTAL 

49 574 692 

45 654 009 

3 920 683 

874 345 


215 917 2 840 972 (2 625 055) 


51 155 
11 773 
109 479 
43 510 

61 464 
768 906 
800 099 

1 210 503 

(10 309) 
(757 133) 
(690 620) 
(1 166 993) 

12 590 880 

7 951 923 

4 638 957 

7 859 382 
4 731 498 

1 951 644 

6 000 279 

5 907 738 
(1 268 781) 

36 

633 815 

(633 779) 

1 36l 

1 633 815 

1 (633 779)1 


219 149 3 844132 (3 624 983) (3 085 089) 


43 007 

1 507 
119 062 
55 574 

55 019 
762 617 

1 750 376 

1 276 120 

(12 013) 
(761 110) 
(1 631 314) 
(1 220 546) 

(39 800) 
(733 704) 
(1 141 244) 
(1 170 341) 

10 171 891 

7 332 361 

2 839 530 

3 866 819 

5 210 076 

3 063 589 

2 146 487 

3 308 250 

4 961 815 

4 268 773 

693 042 

558 569 











